
���_����_���

7UHDVXU\��,56�DQG�/DERU�DQQRXQFH�SODQ�WR�LPSOHPHQW�&RURQDYLUXV�UHODWHG�
SDLG�OHDYH�IRU�ZRUNHUV�DQG�WD[�FUHGLWV�IRU�VPDOO�DQG�PLGVL]H�EXVLQHVVHV�WR�
VZLIWO\�UHFRYHU�WKH�FRVW�RI�SURYLGLQJ�&RURQDYLUXV�UHODWHG�OHDYH��

,5��������

:$6+,1*721�± 7RGD\�WKH�8�6��7UHDVXU\�'HSDUWPHQW��,QWHUQDO�5HYHQXH�6HUYLFH��,56���DQG�
WKH�8�6��'HSDUWPHQW�RI�/DERU��/DERU��DQQRXQFHG�WKDW�VPDOO�DQG�PLGVL]H�HPSOR\HUV�FDQ�EHJLQ�
WDNLQJ�DGYDQWDJH�RI�WZR�QHZ�UHIXQGDEOH�SD\UROO�WD[�FUHGLWV��GHVLJQHG�WR�LPPHGLDWHO\�DQG�IXOO\�
UHLPEXUVH�WKHP��GROODU�IRU�GROODU��IRU�WKH�FRVW�RI�SURYLGLQJ�&RURQDYLUXV�UHODWHG�OHDYH�WR�WKHLU�
HPSOR\HHV��7KLV�UHOLHI�WR�HPSOR\HHV�DQG�VPDOO�DQG�PLGVL]H�EXVLQHVVHV�LV�SURYLGHG�XQGHU�WKH�
)DPLOLHV�)LUVW�&RURQDYLUXV�5HVSRQVH�$FW��$FW���VLJQHG�E\ 3UHVLGHQW�7UXPS�RQ�0DUFK����������

7KH�$FW�ZLOO�KHOS�WKH�8QLWHG�6WDWHV�FRPEDW�DQG�GHIHDW�&29,'����E\�JLYLQJ�DOO�$PHULFDQ�
EXVLQHVVHV�ZLWK�IHZHU�WKDQ�����HPSOR\HHV�IXQGV�WR�SURYLGH�HPSOR\HHV�ZLWK�SDLG�OHDYH��HLWKHU�
IRU�WKH�HPSOR\HH¶V�RZQ�KHDOWK�QHHGV�RU�WR FDUH�IRU�IDPLO\�PHPEHUV��7KH�OHJLVODWLRQ ZLOO�HQDEOH�
HPSOR\HUV�WR�NHHS�WKHLU�ZRUNHUV�RQ�WKHLU�SD\UROOV��ZKLOH�DW�WKH�VDPH�WLPH�HQVXULQJ�WKDW�ZRUNHUV�
DUH�QRW�IRUFHG�WR�FKRRVH�EHWZHHQ�WKHLU�SD\FKHFNV�DQG�WKH�SXEOLF�KHDOWK�PHDVXUHV�QHHGHG�WR�
FRPEDW�WKH�YLUXV�

.H\�7DNHDZD\V

x 3DLG�6LFN�/HDYH�IRU�:RUNHUV
)RU�&29,'����UHODWHG�UHDVRQV��HPSOR\HHV�UHFHLYH�XS�WR����KRXUV�RI�SDLG�VLFN�OHDYH�
DQG�H[SDQGHG�SDLG�FKLOG�FDUH OHDYH�ZKHQ�HPSOR\HHV¶�FKLOGUHQ¶V�VFKRROV�DUH�FORVHG�RU�
FKLOG�FDUH�SURYLGHUV�DUH�XQDYDLODEOH��

x &RPSOHWH�&RYHUDJH
(PSOR\HUV�UHFHLYH������UHLPEXUVHPHQW�IRU�SDLG�OHDYH�SXUVXDQW�WR�WKH�$FW�

R +HDOWK�LQVXUDQFH�FRVWV�DUH�DOVR�LQFOXGHG�LQ�WKH�FUHGLW�
R (PSOR\HUV�IDFH�QR�SD\UROO�WD[�OLDELOLW\�
R 6HOI�HPSOR\HG�LQGLYLGXDOV�UHFHLYH�DQ�HTXLYDOHQW�FUHGLW��

x )DVW�)XQGV
5HLPEXUVHPHQW�ZLOO�EH�TXLFN�DQG�HDV\�WR�REWDLQ�

R $Q�LPPHGLDWH�GROODU�IRU�GROODU�WD[�RIIVHW�DJDLQVW�SD\UROO�WD[HV�ZLOO�EH�SURYLGHG
R :KHUH�D�UHIXQG�LV�RZHG��WKH�,56�ZLOO�VHQG�WKH�UHIXQG�DV�TXLFNO\�DV�SRVVLEOH��

x 6PDOO�%XVLQHVV�3URWHFWLRQ



(PSOR\HUV�ZLWK�IHZHU WKDQ����HPSOR\HHV�DUH�HOLJLEOH�IRU�DQ�H[HPSWLRQ�IURP�WKH�
UHTXLUHPHQWV�WR�SURYLGH�OHDYH�WR�FDUH�IRU�D�FKLOG�ZKRVH�VFKRRO�LV�FORVHG��RU�FKLOG�FDUH�LV�
XQDYDLODEOH�LQ�FDVHV�ZKHUH�WKH�YLDELOLW\�RI�WKH�EXVLQHVV�LV�WKUHDWHQHG�

x (DVLQJ�&RPSOLDQFH
R 5HTXLUHPHQWV VXEMHFW�WR����GD\�QRQ�HQIRUFHPHQW�SHULRG�IRU�JRRG�IDLWK�

FRPSOLDQFH�HIIRUWV�

7R�WDNH�LPPHGLDWH�DGYDQWDJH�RI�WKH�SDLG�OHDYH�FUHGLWV��EXVLQHVVHV�FDQ�UHWDLQ�DQG�DFFHVV�
IXQGV�WKDW�WKH\�ZRXOG�RWKHUZLVH�SD\�WR�WKH�,56�LQ�SD\UROO�WD[HV��,I�WKRVH�DPRXQWV�DUH�QRW�
VXIILFLHQW�WR�FRYHU�WKH�FRVW�RI�SDLG�OHDYH��HPSOR\HUV�FDQ�VHHN�DQ�H[SHGLWHG�DGYDQFH�IURP�WKH�
,56�E\�VXEPLWWLQJ�D�VWUHDPOLQHG�FODLP�IRUP�WKDW�ZLOO�EH�UHOHDVHG�QH[W�ZHHN��

%DFNJURXQG

7KH�$FW�SURYLGHG�SDLG�VLFN�OHDYH�DQG�H[SDQGHG�IDPLO\�DQG�PHGLFDO�OHDYH�IRU &29,'����UHODWHG�
UHDVRQV�DQG�FUHDWHG�WKH�UHIXQGDEOH�SDLG�VLFN�OHDYH�FUHGLW�DQG�WKH�SDLG�FKLOG�FDUH�OHDYH�FUHGLW�
IRU�HOLJLEOH�HPSOR\HUV��(OLJLEOH�HPSOR\HUV�DUH�EXVLQHVVHV�DQG�WD[�H[HPSW�RUJDQL]DWLRQV�ZLWK�
IHZHU�WKDQ�����HPSOR\HHV�WKDW�DUH�UHTXLUHG�WR�SURYLGH�HPHUJHQF\�SDLG�VLFN�OHDYH�DQG�
HPHUJHQF\�SDLG�IDPLO\�DQG�PHGLFDO�OHDYH�XQGHU�WKH�$FW��(OLJLEOH�HPSOR\HUV�ZLOO�EH�DEOH�WR�
FODLP�WKHVH�FUHGLWV�EDVHG�RQ�TXDOLI\LQJ�OHDYH�WKH\�SURYLGH�EHWZHHQ�WKH�HIIHFWLYH�GDWH�DQG�'HF��
����������(TXLYDOHQW�FUHGLWV�DUH�DYDLODEOH�WR�VHOI�HPSOR\HG�LQGLYLGXDOV�EDVHG�RQ�VLPLODU�
FLUFXPVWDQFHV�

3DLG�/HDYH

7KH�$FW�SURYLGHV�WKDW�HPSOR\HHV�RI�HOLJLEOH�HPSOR\HUV�FDQ�UHFHLYH�WZR�ZHHNV��XS�WR����KRXUV��
RI�SDLG�VLFN�OHDYH�DW������RI�WKH�HPSOR\HH¶V�SD\�ZKHUH�WKH�HPSOR\HH�LV�XQDEOH�WR�ZRUN�
EHFDXVH�WKH�HPSOR\HH�LV�TXDUDQWLQHG��DQG�RU�H[SHULHQFLQJ�&29,'����V\PSWRPV��DQG�VHHNLQJ�
D�PHGLFDO�GLDJQRVLV��$Q�HPSOR\HH�ZKR�LV�XQDEOH�WR�ZRUN�EHFDXVH�RI�D�QHHG�WR�FDUH�IRU�DQ�
LQGLYLGXDO�VXEMHFW�WR�TXDUDQWLQH��WR�FDUH�IRU�D�FKLOG�ZKRVH�VFKRRO�LV�FORVHG�RU�FKLOG�FDUH�
SURYLGHU�LV�XQDYDLODEOH�IRU�UHDVRQV�UHODWHG�WR�&29,'�����DQG�RU�WKH�HPSOR\HH�LV�H[SHULHQFLQJ�
VXEVWDQWLDOO\�VLPLODU�FRQGLWLRQV�DV�VSHFLILHG�E\�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�
6HUYLFHV�FDQ�UHFHLYH�WZR�ZHHNV��XS�WR����KRXUV��RI�SDLG�VLFN�OHDYH�DW�����WKH�HPSOR\HH¶V�SD\���
$Q�HPSOR\HH�ZKR�LV�XQDEOH�WR�ZRUN�GXH�WR�D�QHHG�WR�FDUH�IRU�D�FKLOG�ZKRVH�VFKRRO�LV�FORVHG��
RU�FKLOG�FDUH�SURYLGHU�LV�XQDYDLODEOH�IRU�UHDVRQV�UHODWHG�WR�&29,'�����PD\�LQ�VRPH�LQVWDQFHV�
UHFHLYH�XS�WR�DQ�DGGLWLRQDO��� ZHHNV�RI�H[SDQGHG�SDLG�IDPLO\�DQG�PHGLFDO�OHDYH�DW�����WKH�
HPSOR\HH¶V�SD\��

3DLG�6LFN�/HDYH�&UHGLW

)RU DQ�HPSOR\HH�ZKR�LV�XQDEOH�WR�ZRUN�EHFDXVH�RI�&RURQDYLUXV TXDUDQWLQH�RU�VHOI�TXDUDQWLQH�
RU�KDV�&RURQDYLUXV�V\PSWRPV�DQG�LV�VHHNLQJ�D�PHGLFDO�GLDJQRVLV��HOLJLEOH�HPSOR\HUV�PD\�
UHFHLYH�D UHIXQGDEOH�VLFN�OHDYH�FUHGLW�IRU�VLFN�OHDYH�DW�WKH�HPSOR\HH¶V�UHJXODU�UDWH�RI�SD\��XS�WR
�����SHU�GD\�DQG��������LQ�WKH�DJJUHJDWH��IRU�D�WRWDO�RI����GD\V���

)RU�DQ�HPSOR\HH�ZKR�LV�FDULQJ�IRU�VRPHRQH�ZLWK�&RURQDYLUXV��RU LV�FDULQJ�IRU�D�FKLOG�EHFDXVH�
WKH�FKLOG¶V�VFKRRO�RU�FKLOG�FDUH�IDFLOLW\�LV�FORVHG��RU�WKH�FKLOG�FDUH�SURYLGHU�LV�XQDYDLODEOH�GXH�WR�
WKH�&RURQDYLUXV��HOLJLEOH�HPSOR\HUV�PD\�FODLP�D�FUHGLW�IRU�WZR�WKLUGV�RI�WKH�HPSOR\HH¶V�UHJXODU�



UDWH�RI�SD\��XS�WR �����SHU�GD\�DQG��������LQ�WKH�DJJUHJDWH��IRU�XS�WR����GD\V��(OLJLEOH�
HPSOR\HUV�DUH�HQWLWOHG�WR�DQ�DGGLWLRQDO�WD[�FUHGLW�GHWHUPLQHG�EDVHG�RQ�FRVWV�WR�PDLQWDLQ KHDOWK�
LQVXUDQFH�FRYHUDJH IRU�WKH�HOLJLEOH�HPSOR\HH�GXULQJ�WKH�OHDYH�SHULRG�

&KLOG�&DUH /HDYH�&UHGLW

,Q�DGGLWLRQ�WR�WKH�VLFN�OHDYH�FUHGLW��IRU�DQ�HPSOR\HH�ZKR LV�XQDEOH�WR�ZRUN�EHFDXVH�RI�D�QHHG�
WR�FDUH�IRU�D�FKLOG�ZKRVH�VFKRRO�RU�FKLOG�FDUH�IDFLOLW\�LV�FORVHG�RU�ZKRVH�FKLOG�FDUH�SURYLGHU�LV�
XQDYDLODEOH�GXH�WR�WKH�&RURQDYLUXV� HOLJLEOH�HPSOR\HUV�PD\�UHFHLYH�D�UHIXQGDEOH FKLOG�FDUH
OHDYH�FUHGLW��7KLV�FUHGLW�LV�HTXDO�WR�WZR�WKLUGV�RI�WKH�HPSOR\HH¶V�UHJXODU�SD\��FDSSHG�DW������
SHU�GD\�RU���������LQ�WKH�DJJUHJDWH��8S�WR����ZHHNV�RI�TXDOLI\LQJ�OHDYH�FDQ�EH�FRXQWHG�
WRZDUGV�WKH�FKLOG�FDUH OHDYH�FUHGLW��(OLJLEOH�HPSOR\HUV�DUH�HQWLWOHG�WR�DQ�DGGLWLRQDO�WD[�FUHGLW�
GHWHUPLQHG�EDVHG�RQ�FRVWV�WR�PDLQWDLQ KHDOWK�LQVXUDQFH�FRYHUDJH IRU�WKH�HOLJLEOH�HPSOR\HH�
GXULQJ�WKH�OHDYH�SHULRG�

3URPSW�3D\PHQW�IRU�WKH�&RVW�RI�3URYLGLQJ�/HDYH�

:KHQ HPSOR\HUV�SD\�WKHLU HPSOR\HHV��WKH\�DUH�UHTXLUHG�WR�ZLWKKROG�IURP�WKHLU�HPSOR\HHV¶�
SD\FKHFNV�IHGHUDO�LQFRPH�WD[HV�DQG�WKH�HPSOR\HHV
�VKDUH�RI�6RFLDO�6HFXULW\�DQG�0HGLFDUH�
WD[HV���7KH�HPSOR\HUV�WKHQ�DUH�UHTXLUHG�WR�GHSRVLW�WKHVH�IHGHUDO�WD[HV��DORQJ�ZLWK�WKHLU�VKDUH�
RI�6RFLDO�6HFXULW\�DQG�0HGLFDUH�WD[HV��ZLWK�WKH�,56�DQG�ILOH�TXDUWHUO\�SD\UROO�WD[�UHWXUQV��)RUP�
��� VHULHV��ZLWK�WKH�,56�

8QGHU�JXLGDQFH�WKDW�ZLOO�EH�UHOHDVHG�QH[W�ZHHN��HOLJLEOH�HPSOR\HUV�ZKR�SD\�TXDOLI\LQJ�VLFN�RU�
FKLOG�FDUH�OHDYH�ZLOO�EH�DEOH�WR�UHWDLQ�DQ�DPRXQW�RI�WKH�SD\UROO�WD[HV�HTXDO�WR�WKH�DPRXQW�RI�
TXDOLI\LQJ�VLFN�DQG�FKLOG�FDUH�OHDYH�WKDW�WKH\�SDLG��UDWKHU�WKDQ�GHSRVLW�WKHP�ZLWK�WKH�,56��

7KH�SD\UROO�WD[HV�WKDW�DUH�DYDLODEOH�IRU�UHWHQWLRQ�LQFOXGH�ZLWKKHOG�IHGHUDO�LQFRPH�WD[HV��WKH�
HPSOR\HH�VKDUH�RI�6RFLDO�6HFXULW\�DQG�0HGLFDUH�WD[HV��DQG�WKH�HPSOR\HU�VKDUH�RI�6RFLDO�
6HFXULW\�DQG�0HGLFDUH�WD[HV�ZLWK�UHVSHFW�WR�DOO�HPSOR\HHV��

,I�WKHUH�DUH�QRW�VXIILFLHQW�SD\UROO�WD[HV�WR�FRYHU�WKH�FRVW�RI�TXDOLILHG�VLFN�DQG�FKLOG�FDUH�OHDYH�
SDLG��HPSOR\HUV�ZLOO�EH�DEOH�ILOH�D�UHTXHVW�IRU�DQ�DFFHOHUDWHG�SD\PHQW�IURP�WKH�,56��7KH�,56�
H[SHFWV�WR�SURFHVV�WKHVH�UHTXHVWV�LQ�WZR�ZHHNV�RU�OHVV��7KH�GHWDLOV�RI�WKLV�QHZ��H[SHGLWHG�
SURFHGXUH�ZLOO�EH�DQQRXQFHG�QH[W�ZHHN���

([DPSOHV

,I�DQ�HOLJLEOH�HPSOR\HU�SDLG��������LQ�VLFN�OHDYH�DQG�LV�RWKHUZLVH�UHTXLUHG�WR�GHSRVLW��������LQ�
SD\UROO�WD[HV��LQFOXGLQJ�WD[HV�ZLWKKHOG�IURP�DOO�LWV�HPSOR\HHV��WKH�HPSOR\HU�FRXOG�XVH�XS�WR�
�������RI�WKH��������RI�WD[HV�LW�ZDV�JRLQJ�WR�GHSRVLW�IRU�PDNLQJ�TXDOLILHG�OHDYH�SD\PHQWV���7KH�
HPSOR\HU�ZRXOG�RQO\�EH�UHTXLUHG�XQGHU�WKH�ODZ�WR�GHSRVLW�WKH UHPDLQLQJ��������RQ�LWV�QH[W�
UHJXODU�GHSRVLW�GDWH��

,I�DQ�HOLJLEOH�HPSOR\HU�SDLG���������LQ�VLFN�OHDYH�DQG�ZDV�UHTXLUHG�WR�GHSRVLW��������LQ�WD[HV��
WKH�HPSOR\HU�FRXOG�XVH�WKH�HQWLUH��������RI�WD[HV�LQ�RUGHU�WR�PDNH�TXDOLILHG�OHDYH�SD\PHQWV�
DQG�ILOH�D�UHTXHVW�IRU�DQ�DFFHOHUDWHG�FUHGLW�IRU�WKH�UHPDLQLQJ��������



(TXLYDOHQW�FKLOG�FDUH�OHDYH�DQG�VLFN�OHDYH�FUHGLW�DPRXQWV�DUH�DYDLODEOH�WR�VHOI�HPSOR\HG�
LQGLYLGXDOV�XQGHU�VLPLODU�FLUFXPVWDQFHV��7KHVH�FUHGLWV�ZLOO�EH�FODLPHG�RQ�WKHLU�LQFRPH�WD[�
UHWXUQ�DQG�ZLOO�UHGXFH�HVWLPDWHG�WD[�SD\PHQWV���

6PDOO�%XVLQHVV�([HPSWLRQ

6PDOO�EXVLQHVVHV�ZLWK�IHZHU�WKDQ����HPSOR\HHV�ZLOO�EH�HOLJLEOH�IRU�DQ�H[HPSWLRQ�IURP�WKH�
OHDYH�UHTXLUHPHQWV�UHODWLQJ WR�VFKRRO�FORVLQJV�RU�FKLOG�FDUH�XQDYDLODELOLW\�ZKHUH�WKH�
UHTXLUHPHQWV�ZRXOG�MHRSDUGL]H WKH�DELOLW\�RI�WKH�EXVLQHVV�WR�FRQWLQXH��7KH�H[HPSWLRQ�ZLOO�EH�
DYDLODEOH�RQ�WKH�EDVLV�RI�VLPSOH�DQG�FOHDU�FULWHULD�WKDW�PDNH�LW�DYDLODEOH�LQ�FLUFXPVWDQFHV�
LQYROYLQJ�MHRSDUG\�WR�WKH�YLDELOLW\�RI�DQ�HPSOR\HU¶V�EXVLQHVV�DV�D�JRLQJ�FRQFHUQ� /DERU�ZLOO�
SURYLGH�HPHUJHQF\�JXLGDQFH�DQG�UXOHPDNLQJ�WR�FOHDUO\�DUWLFXODWH�WKLV�VWDQGDUG�

1RQ�(QIRUFHPHQW�3HULRG

/DERU�ZLOO�EH�LVVXLQJ�D�WHPSRUDU\�QRQ�HQIRUFHPHQW�SROLF\�WKDW�SURYLGHV�D�SHULRG�RI�WLPH�IRU�
HPSOR\HUV�WR�FRPH�LQWR�FRPSOLDQFH�ZLWK�WKH�$FW���8QGHU�WKLV�SROLF\��/DERU�ZLOO�QRW�EULQJ�DQ�
HQIRUFHPHQW�DFWLRQ�DJDLQVW�DQ\�HPSOR\HU�IRU�YLRODWLRQV�RI�WKH�$FW�VR�ORQJ�DV�WKH�HPSOR\HU�KDV�
DFWHG�UHDVRQDEO\�DQG�LQ�JRRG�IDLWK�WR�FRPSO\�ZLWK�WKH�$FW��/DERU�ZLOO�LQVWHDG�IRFXV�RQ�
FRPSOLDQFH�DVVLVWDQFH�GXULQJ�WKH����GD\ SHULRG�

)RU�0RUH�,QIRUPDWLRQ

)RU�PRUH�LQIRUPDWLRQ�DERXW�WKHVH�FUHGLWV�DQG�RWKHU�UHOLHI��YLVLW�&RURQDYLUXV�7D[�5HOLHI RQ�
,56�JRY��,QIRUPDWLRQ�UHJDUGLQJ�WKH�SURFHVV�WR�UHFHLYH�DQ�DGYDQFH�SD\PHQW�RI�WKH�FUHGLW�ZLOO�EH�
SRVWHG�QH[W�ZHHN�����������

����


